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DETAILED ACTION 



1 . Receipt is acknowledged of the Amendment received on 7-16-07 and the IDS (3) 
received on 8-22-07. 



EXAMINER'S AMENDMENT 

2. An examiner's amendment to the record appears below. Should the changes and/or 
additions be unacceptable to applicant, an amendment may be filed as provided by 37 CFR 
1 .3 12. To ensure consideration of such an amendment, it MUST be submitted no later than the 
payment of the issue fee. 

Authorization for this examiner's amendment was given in a telephone interview with 
Howard Sobelman on 8-23-07. The application has been amended as follows: 

Replace claim 1 with: 

A transponder-reader transaction system configured with a biometric security device, said 
system comprising: a first transponder responsive to a first RF interrogation signal from a reader; 
a second transponder physically in a same fob as, and associated with, said first transponder and 
responsive to a second RF interrogation signal, said first RF interrogation signal responding to 
distinct frequencies from said second RF interrogation signal; a transponder system 
authentication circuit in communication with at least one of said first transponder and said 
second transponder, said transponder system authentication circuit configured to authenticate at 
least one of said first RF interrogation signal and said second RF interrogation signal; said 
biometric security device comprising a biometric sensor configured to detect a proffered 
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biometric sample, said biometric sensor is configured to communicate with said system; and, a 
verification device configured to verify said proffered biometric sample to selectively activate 
one of said first and second transponders to facilitate a payment transaction; wherein said system 
is configured to determine whether a user requested transaction exceeds a preloaded value 
defined by a preloaded value data file associated with a transponder; determine whether said 
transaction exceeds a combination of said preloaded value and a reload value defined by a reload 
protocol data file associated with said transponder, wherein said preloaded value data file and 
said reload protocol data file define predetermined values for use in satisfying a user transaction 
request; notify a user to proffer a biometric sample to authorize use of said combination of said 
preloaded value and said reload value to complete said transaction; detect a proffered biometric 
sample at a sensor communicating with said system; verify said proffered biometric sample; and 
authorize said transaction to proceed by applying said preloaded value from a first funding 
source associated with said transponder and applying a portion of said reload value from one of 
said first funding source and a second funding source according to said reload protocol data file. 



Cancel claims 6-11, 16-18, 20-23, and 32. 



Replace claim 33 with: 

33. The transponder-reader transaction system of claim 1, wherein said system is further 
configured to update said preloaded value data file according to said reload protocol data file. 
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Replace claim 34 with: 

34. The transponder-reader transaction system of claim 1, wherein said system is further 
configured to provide a transponder system identifier and update reload indicia to a user interface 
to obtain user authorization prior to reloading said preloaded value. 



Replace claim 35 with: 

35. The transponder-reader transaction system of claim 1, wherein said system is further 
configured to provide incentives to a transponder user based on said reloading of said preloaded 
value. 



Replace claim 36 with: 

36. The transponder-reader transaction system of claim 1 , wherein said system is further 
configured to provide a transponder system identifier to an issuer system server and providing in 
real-time an update reload protocol to said issuer system server for reloading the preloaded value 
in real-time according to said reload protocol. 

Allowable Subject Matter 

3. Claims 1-5, 12-15, 19, 24-31, and 33-36 are allowed. 

4. The following is an examiner's statement of reasons for allowance: The prior art of 
record fails to teach the limitations of the independent claim, including determining whether a 
user requested transaction exceeds a preloaded value defined by a preloaded value data file 
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associated with a transponder, determining whether the transaction exceeds a combination of 
said preload value and a reload value defined by a reload protocol data file associated with the 
transponder, as claimed. 

Any comments considered necessary by applicant must be submitted no later than the 
payment of the issue fee and, to avoid processing delays, should preferably accompany the issue 
fee. Such submissions should be clearly labeled "Comments on Statement of Reasons for 
Allowance." 



Conclusion 

5. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Daniel I. Walsh whose telephone number is (571) 272-2409. The 
examiner can normally be reached on M-F 7:30-4:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Michael G. Lee can be reached on (571) 272-2398. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 



Application/Control Number: 1 0/708,822 Page 6 

Art Unit: 2876 D. Walsh 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you would 
like assistance from a USPTO Customer Service Representative or access to the automated 
information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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